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exceptional cases the victorious government may
recoup itself from the proceeds of an indemnity* But
just as a few speculators and contractors may gain at
the expense of the general body of taxpayers, so one or
two neutral nations may prosper at the expense of the
belligerents* If a neutral country is a great manu-
facturer its boot and clothing and ammunition trades
may thrive on war orders from the governments of
nations whose factories are half closed by mobilisation
or are in the occupation of the enemy* And during the
demobilisation and dislocation following a war this
same neutral country* with its factories in full efficiency,
may get the cream of the restoration orders for iron
girders* rails* ships* machinery* and the like* by which
the exhausted peoples* with such credit as may be
available* will endeavour to prepare themselves for a
fresh start in the race of industry and commerce* By
way of illustration let us glance at the course of British
trade during and after the Franco-German War of
1870-1*

War was declared by Napoleon on July 14, 1870;
Paris capitulated on January 28* 1871*under an armistice;
on February 26 the Peace preliminaries were signed*
and two days later the Treaty of Peace was ratified by
the National Assembly at Bordeaux* On the news that
war was declared there was a brief panic in the City of
London, and the foreign market in the Stock Exchange
fell to pieces* But there was no collapse of credit or
trade* The German victories at Gravelotte (August 18)
and Sedan (September i) and the investment of
Paris (September 19) removed the possibility that
Britain might be drawn into the war on either side in
defence of Belgium's neutrality* and British trade began